S TANNER & COMPANY LIMITED

IR FAT LT

Accounts as at 3lst Maxeh lﬁg




< T

Sl T o e Rl R T o = o B e 7 W g T

R T TANNER & COMPANY LIMITED

DIRECTORS' REPORT ON THE ACCOUNTS
FOR THE YEAR ENDED 3lst MARCH 1989

ladies and Gentlemen,

The Directors submit their annual report and audited accounts of the company
for the year ended March 1989.

The principal activitiee of the company are paper and board merchants, con-
verters and envelope makers. Sales increased by approximately 10% though
gross profit at £1,863,025 showed a slight percentage decrease due to the
postal strike. Distribution and administrative costs have increased sharply,
and the resultant figure was £126,168 before tax. From this, the Freference
Dividend of £1,166 and tax of 217,987 has been deducted, resulting in a net
profit of £107,015. No Ordinary Dividends are recommended, in view of the
heavy c¢oats involved in modernising dur plant,

No Director has had a material interest, directly or indirectly, in any
contract gignificant to the company'’s businesa.

Throughout the year under review, the Directors have had intorest in the
share capital of the company as follows:~

Ordinary Prdurence Sharos
Director's Name Appointed Shares lst 2nd
AJD.P. Tanner 1946 600
Tanner Family Holding 25541
PoD. Tanner 28.2.83 267
M.I. Kerlogue 28.2.83 200 199 n7?
G, Rosser 28.2.83 200
W. Pearson 28.2.83 200 200 317

The interest of the Directors throughout the year under review in the eharss
of the Holding Company were as follows:-

A.D.P, Tanneyr 200
P,D. Tanner 140 (of which 20 were held non-beneficieslly)

The Director retiring in rotation is Mr. W, Pearson who, being eligible,
offers himself for re-election.

The company abides by the Conditions and Rules of the Health & Safty at Work
Acts.

AD.P. Tanner

CHATRMAN

6th October 1989
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VIRED ASSETS
Tangidle Agacts (Note 2) 1,177,159
Investments at cost (Note 3) 3,250
| 1,180,409
CURRENT ASSELS
Stock (Note &) 899,119
Debtors (MO 5) 1.656,667
Cash at Bank and in Hand 88,703
CREDITORS - Amounts £alling due within N——"
One Yoar (Note 6) 1,778,042
866,447
TOTAL ASSEIS IBSS CUREENT LIABILITIES 2,046,856
CHEDITORS -~ Amounts falling due after more
than Ono Year (Nots 7) 275,773
1!771v083
PROVISION ¥OR LIABILITIES & CHARGES ~ Deforred Taxation 10,000
21,761,083
CAPITAL AND RESERVES
Called-Up Share Capital (Note 10) 46,400
Inveatmont Grant Reserve &,115
Capital Reservo 138,751
Profit & Loss Account 1,571,837
£1,761,083
.....‘é:?:?:.......‘.....
) DIRECTORS
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RIDLEY MARRECO & CO.
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JBrofit and loss Acoount
Jopr the Yoar ended 3ist Maveh 1989

Oost of Sales 5,533,543
GROSS PROFIT 1,863,025
Distridution Costs & Aministrative Expsnses (Note 1L1) 1,670,417
192,608
Other Operating Income (Note 12) 1,912
19,520
Interest Payable & Similar Cherges (Note 13) 68,352
PROVIT ON OEDINARY ACTIVITIES BEFORE PAXATION (Note 10) 126,168
Taxation (Note 2%) - 17,987
PEOFYT ON ORDINARY ACTIVITIES AFTER TAXATION 108,181
DIVIDEADS
9% Cumlative lst Proference Shares 287
i% Cumletive 2nd Preference Shares 879
1,166
REPAINED PROFTE 107,015
RETAINED PROFTTS at lst Aprdd 1988 1,065,822
REPATNED PROFTTS at 3lst Maveh 1589 £1,371,837
PV o A vk



RT PTARNEBR & CONMPANY LXMITED

SOURCE OF YUNDS
of  pxe, e
"b32 (1988 Zoss) Book Profit on Sale of Fixed Asssts (net) (127)
12,220 Proceeds of Sale of Fixed Assets 36,095
bol, 319 Bank Loan -
78,713 302,326
APPLICATION OF FIIDS
851,133 Purchasse of Fixed Assets 120,15%
48, Corporation Tox paid (met) 48,901
1,166 Preference Dividends i
1210 Bank Loan Repaymeuts 152,024
588,403 322,245
130,312 (2988 Increase) DECHEEASE IN WORKING CAPITAL £19,919
REPRESENTED BY
82,435 Increase in Stocks 26,953
- Increase in Cash Balances 75,159
177535 Increase in Debtors 176,2%
v 939 Decreane in Qreditors -
g - Dscrease in Bawk Oyerdrafl$ 2,666
318,909 279,012
a.‘z: Increase in Bank Overdraft -
o3 Desrease in Caszh Balances -
- Increase 4in Creditors 298,932
188,597
130,312 £19,919
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ACCOUNTING POLICIES

{a)
(v)

(e)
(a)
{e)

The Balance Shoaot and Profis and Loses Acoocunt have been prepared under
the historical cost comwention.

The omount sot aside for Deferred Taxation is conmidered to be adequate
to provide for Corporation Tax postponed as a resuli of accelerated
capital allowances.

Stock in Trade has baen valued by the Directors on the basis of cest
or net realisable value, whichever ism the lower.

Turnover represents the amounts charged to customers less credits and
excluding Value Added Tex.

Fixed Assots are depreciated on a reducing balance at the following
anmal Fates:~

Land and Buildings nil

Tnstallations 73%

Plant & Machinery 10%

Motor Vehicles 25

Fixtures & Fittings 4%

Office Eguipment 15%
TARGIBLE ASSETS

Install General Office Notor
—ptel - -abiona  Plant Bowipwsnd Veldeles

At cost lst April 1988 1,746,907 7,77 1,381,387 12,77 172,029

Additions at cost 120,154 20,107 5,701 94 3k6
1,867,061 3,401, 49% 266,375
Disposals at cost 82,522 5,000 77,522
1,786,539 71,77 1,396,46% 127,418 188,853
Agarogate Depreclation "73.391 44,126 950,050 77,267 01,848
o Tt 1080 1,03,8 27,648 846,444 50,201 107,005
Prochold land and
Builéings et cest 145,811
£1,177,159
IPVESTHENTS

288 988

Baw Materials sud Finished Goods 865,191, 827,280
33,928 4,886

£899,119 £872,166
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RYT TANNEBR & CONPANY LIMNITED

Mu on th Accounts

For Yoar t Mazrch 1
1088
— %9 188
Trade Debtora 1,640,128 1,460,839
Other Debtors 1,682 1,709
Prepaymonts 15,861 19,885

£1,656,667 £1,482,433

Al amounts dus from debtors are reteivable within one year of the Balance

Sheet dﬂ“o
CREDITORS - Amounts falling due within one year
Trade Creditors 1,205,625 975,71
Banlc Losns & Overdrafts (secured)(Note 38) 189,352 146,860
Curvent Hive & Leass Purchase Commitments (Note 18) 59,590 30,2935
Other Taxes and Soeial Security Costs 176,656 41,369
Othar Creditors 26,554 92,859
Aooruals 71,460 12,956
Preference Dividend 1,270 1,270
Amount due to Holding Company 20,449 20,59
21,778,082 £1,467,797
CREDITORS « Amounts payadle after more than ome year
Defsrved Hive & loase Purchase Commitmenta(Note 38) 41,596 29,332
Bank Ioans {secured) (Note 8) 234,177 431,360
!273'773 ﬂ60,692

BANK LOANS AND OVERDRAFYS

On 9th June 1986, Mortgage Debentures were given to both National Westminster

Bank plc and T6B Englend & Wales ple, creating separate charges om the company's
freehold properdy, ani floating charges on the unfertaking and other assets of
the company. On 16th Novembey 1987, a Legol Mortgage over the cempany’e frse-
hold property was giver to TSB BEngland & Weles ple. The faregoing charges rani

S

10,

pard pasen with each other im all respects.

SHARE CAPITAL - Throughout the Yeer Authorised Issuad
Cumnlative lst Preferance Shares of £1 cach 15,000 8,200
Cumulative 2nd Preforence Shares of £1 euch 40,000 31,396

Ordinary Sheres of 23p ocach 15,000 6,802

270,000 246,400

PROFIT ON ORDINARY ACTIVITIES after chargingt- L1989 1988

Directore’ Emoluments (Note 15) £125,500  £117,500

Auvditors' Remuneration £6,700 £6,400

Depreciation £140,190 2141402

Loas on Disposal of Fixed Assets (net) - eh32

and after orediting Profit on Disposal of Fixed Aasetse 227 -

Production had to be stopped for a mumber of weelks, following damage which
ocourred in the course of essential building repairs to the factory. The

resulta of the ensuing year are likely to be materially affected but cannot
yot be quantified. The Divectors are actively pursuing all legal claims in

this connection.
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DISTRIBUTION COSTS & ADMINISTRATIVE EXPENSES 220 =
Distribution Comts 598,873 526,39
Administrative Txpenses 1,07, 54 1,007,482

£1,670,517 £1,57%,375
OZHER OPERATING INCOME - .

Dividends Resoeived 156 125

Pee - Tamer, Krolle & Co. Ltd. 1,500 1,500
Bank Deposit Interest Received 247 Sighy
Surxdry Income 9 .

Q,%2 £2,269

Bapk Interest Paid 61,031 35,873

Hire Purchase & Lease Purchase Intersst paid 7:322 11,157
268,352 £h7,030

TAXATION

Provision for Corporaticn Tax on Profits for yosr 17,500 28,000

Adjustmens for previcus years 487 (178)

£17,987 27,822

A propovtion of the provision for Deferred Taxation, representing Corporation
in respevt of ascelerated eapital allowances, hee beem utilised in
reducing the proviaion for Corporation Tax in these accounts.

DIRECTORS® EMOLUMENTS

#

Management Remuneration £125,500 £117,500
Chairman'e Bsoluments £5,500 £5,832
Righest-Paid Director £30,000 £28,178
Other Divectors « £25,001 - £30,000 Three mco

The average sumbar of employees o2 a weekly basis throughout
the year under veview was 130 (1988: 130)

Staf? Costs ~ Wages & Salaries 1,493,607 1,347,128
Social Security Costs 153,899 138,681
Other Pension Costs 36,054 33,729

£3,685,560 £1,519,538

ReTs Tonner & Co. Idmited is a subasidiary of Auctor lLimited, a company
incorporated in England.
HIRE PURCHASE AND LEASE PURCHASE OOMMITMENIS

Total Repaymawts due 119,010 72,299
less: Interest mt yeb due 17,825 12,67
201,186 259

T2 common with all contracts of this type, the Hire Purchass and Lease Purchass
mmumm«tormuwo:mnmmmm
instalnent iz paid by the company. .

CONTRAOTS FOD CARITAL EXPENDITURE ril ol



RT TANNER

COMPANY

LIMITED

~nadiog avd Profit and lose Accoust
Fox the Yeor snded Jlst Jerch 1989

Sales

Leass: Stock at lat April 1988

Purchases

Stock at 3lat March 1989

Vages

Bank Interest Regeived

Dividends Received
Sundery Incomo

Tenney, Krolle & Co. Ltd, « Mansgemont Charge

lesa: Directors® Fees & Salaries

Salaries & Hational Imsurance Coutributions

Logal Exponscs
Bad & Doubtful Dsbte

Depreciation & Profit (1987/88 lozs)

on Disposald of Assets
Benk Charges & Interest paid
Realised Ioss on Exchange

NET PROFIT FOR THE YEAR

872,166
& b1 473

5:313,639
899,119

b 41k,520
3,119,023

7'3%’568

51533543

1,863,025

247

156
°
1,500

1'8@"93?

1,738,769
£126,168




